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Prayers.

PAPERS PRESENTED.

By the Colonial Secretary : By-laws of
the muncipalities of Boulder, Kanowna,
Menzies, and Perth ; Accounts for the
year ended June 30th, 1907, and balance-
sheet to that date, together with Auditor
General’s report thereon ; Papers or-
dered on motion by Hon. M. L Moss
as to certain oil contracts entered into
by the Railway Repartment.

QUESTION—-SEWAGE FILTER
BEDS, PAPERS.

Hon. J. W. WRIGHT asked the Col-
onial Secretary, without notice : When
is it intended to lay on the table the
papers containing the correspondence be-
tween Mr. Davies and the Government
re the filters at Burswood Island®

The COLONIAL SECRETARY: 1
am not eertain that they are not laid on
the table.

Hon. J. W. WRIGHT : I have looked
three or four times and have asked the
Clerk, and they have not been iabled.

The COLONIAL SECRETARY : I
will make inquiries and let the hon. mem-
ber know to-morrow.

QUESTION—AGRICULTURAL RAIL-
WAYS, AS TO A COMMISSION.
Hon. J. W. WRIGHT asked the Col-

-onial Secretary : 1, Has the Government

wonsidered the resolution of this House,

passed an August 28th, in favour of the

[17 SepreMBER, 1407.] Goldfields Waler Supply. 1459

appointment of a Royal Commission to
in¢quire into the construction of the Goo-
malling - Dowerin, Yagin - Dumbleyung,
and Katanning-Kojonup Railways ; also
to inquire into the working of the Rail-
way System generally ¥ 2, If so, when
wil! the Commission be appointed ? 3,
If not, when will the matter be con-
sidered, and what are the reasons for the
delay that has taken place in dealing
with the resolution of this House on so
important a subject 7

The COLONIAL SECRETARY re-
plied : The matier is now receiving -the
eonsideration of the Government, and a
decision will be arrived at without undue
detay. '

MOTION — GOLDFIELDS
SUPPLY.

To be Self-supporting.

Hon. W. PATRICK moved—
“ That in the opinion of this House
“the Goldfields Water Supply Scheme
should provide sufficient revenue to

meet cost of administration, interest,
and sinking fund.”

WATER

He zaid : It will be in the recollection of
lion. members that on several occasions I
have crificised adverzely the administra-
tion of this department. I referred to it
partienlarly when speaking on the Land
Tax Assessment Bill last session, when 1
drew attention to the fact, the well known
tact—or rather not teo well-known I am
afraid, for 1 have found on many occa-
sions when travelling on the railways that
a greal many otherwise intelligent people
are under the impression that this gold-
fields scheme has been paying its way—
that for the fAnancial year ended 30th
June, 1906, the loss of £75,000 was ex-
perienced in eonnection with the working.
This is a considerable sum of money. I
was more than astonished when I read
the veport for the finanecial year ended
30th June, 1907, to find that, instead of
there being some improvement as the re-
sult of the increase of 88,000,000 galions
sold, there was a farther loss of £6,571
as compared with the previous finaneial
yvear. I considered it my duty fo put the
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following question to the Colonial See-
retary on the 29th Aungust :—

“In view of the inereasing loss on
the working of tbe Goldfields Water
Supply, as disclosed in the report fur
the finaneial year 1908-7, is it the inten-
tion of the Government to take early
steps to administer the scheme on a
system less burdensome to the State 9

The reply given by the Colounial Secretary
was as folows (—

“The Guvermment is of opinion that
the scheme is now heing administered
in the best interests of the State as a
whole. Exclusive of the supplies to
Midland Junetion, Guildford, and the
agricuttural distriets, about 75 per
cent. of the water supplied is used for
industrial purposes. In framing prices
due consideration has been given to
the presence of large supplies of salt
water at many of the mines which
would be used for treatment purposes
if rates were too high, and to the neces-
sity of encouraging the working of low
grade propositions.  The reason that
the returns do not suffice to pay the
sinking fund on the main eapital is not
due to defective administraiion, but to
the fact that the scheme was designed
to deliver nearly 150 per eent. more
water than has proved requisite hy
actual experience.”

I was not at oll satisfied with this reply.
I am of opinien personally, and T hope
to get n considerable amount of support
from members, that this scheme is not
being administered in the best interests
of the State to which it is iinmediately
mueh whether it is even being ndrinis-
tered in the best interests of that porticn
of the State to which it is immediately
applicable. From the statement in the
last portion of the Colonial Secretary’s
reply that “the reason that the refurns
do not suffice to pay the sinking fund on
the main capital is not due to defective
adninisteation but to the faet that the
scheme was desighed to deliver nearly
150 per cent. more water than has proved
requisite by aetval experience,” onewould
assume that as the consumption inereased
the revenune, I mean the effective, the pro-
fitahle revenue should also have in-
creased. Unfortunately, that has not
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been the case up to the present.  The
consumption for the financial year ended
30th June, 1903, was 510,000,000 gallons;
for the year ended 30th June, 1906, it
was 600,000,000 gallons;and for the year
ended 30th June, 1907, it was 688,000,000
gallons. That is to say, there was an in-
crease in each year of ahout 90,000,000
gallons on the year preceding. The gross
revenue for the first year mentioned was
£142,000 ; for the second vyear, £159,000 ;
and for last year £167,000. This shows
a considerable increase of revenue, but
unfortunately the result was not a con-
siderable increase in profit, which, after
all, is the main thing in administering a
husiness of any kind. In connection with
the inereased consumption, there is one
thing very noticeable ; that is that while
for the year ended 30th June, 1906, the
consumption was 90,000,000 gallons in
excess of the previous year, the revenue
was £18,000 more, while for last wyear
with an inerease in consumption of
88,000,000 gallons, the revenue was only
£7,771 more. That is to =ay, although
the consumption in the one case was
90,000,000 gallons and in the other ecase
85,000,000 gallous, the extra vevenue mn
one cnse was £18,000, and in the other
Just over £7,700. This question is un-
fortunately to many a dry subject, for
it must bristle with figures, but the whole
thing 1s a financial eonsideration. I
quote these figures to show thal the in-
crease in consumption does not neces-
sarily, so far as the working of this
scheme is concerned, result in an inercase
in revenue.

Hon. J. T. Glowrey : Have the new
lines been charged to capital aecount or
revenue ¢

Hon. W. PATRICK : I will refer to
that later on, for it is a very important
matter which I do not intend to forget.
It was never intended when this scheme
was inaugurated that the people of the
State should pay anything towards its
working, When Bir Jolm Forrest intro-
dueed the scheme in 1896, though T speak
from memory, I know that he, in another
place, used wards to the effect that
“This scheme is a business proposition,
and is bound to pay.” Speaking in the
same place in 1898, on the construction
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Bill, Mr. A. B, Morgans, at that time a
supporter of Sir John Forrest, stated
that in his opintan the scheme would not
rezult in any addition to the debt of the
State. because the goldfields people would
pay for the water. He continned in that
strain with the object of persuading the
House, and ibe Bill was passed. When
the Bill was introduced to this House
by the then Colonial Secretary, Hon. G.
Randell, he used some sueh words as
these : “ I believe there will be ohtained
for the water a priee which, withow
heing vexations oc hurdensome, will re-
sull ir o sum sufiicient w liguidate the
debt” So it is quite evident that the
Parliament of this country, when iais
scheme was launehed, were under the
impresston, and passed a Bill under the
itapression, that the scheme would pay.
I would remark in passing, the scheme
is called a national scheme. So far as I
ean see, the only national featwre about
it is the national obligation or national
burden. The scheme is eertainly not
national in the sense that it benefits the
State as a whole, any more than every
other industry earried on in the State
henclits the State as a whole, but not in
the sense of rendering any eleemosynary
aul to any particular part of the State
or to any particular industry.  This
scheme particularly lbenefits one part of
the State.

Hon. J. T. Glowrey: What about the
rabbit-proof fence?

Hon, W, PATRICK : T have never
heen a supporter of the rabbit-proof
fence scheme, but T understand the Gov-
ernment are making a charge of £25 per
mile for those portions of the fence that
adjoin stations ; and after all, though
the expenditure has been great, it has
been a mere bagatelle compared with the
cost of this scheme. When supplying
water, the Government have not been in
the habit of treating other portions of
the couniry in the same unbusinesslike
manner as the portions served by this
scheme. Take the Murehison, for in-
stance. A few vears ago a small scheme
was instituied for the towns of Cue and
Day Dawn. [t also is a pumping scheme,
and the woarks were construcied by the
Governmeni. After it was finished the
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Governmeni formed a water disteiet,
handed over the scheme to a board
which they neminated, debited the capital
cosi to the hoard, and said, “ There you
are ; you have to strike a sufficient rate
and must pay a sufficient price for vour
water, to realise interest and sinking
fund,’ a 3 per cent. sinking fund like
that of the Coolgardie Water Scheme.
And the people of Cue and Day Dawn
have been paying interest and sinking
fund, and are only teo glad to do so,
as it is but right that peopie should pay
for what they get. [Hon. J. 4. Thom-
son: Geraldton will have to do the same.]
Undoubtedly, Comparing the Cue-Day
Dawn scheme and the Coolgardie scheme
we find that one serves a comparatively
poor portion of the State and the other
a very rich portion ; and [ cannot help
saying that the contvast between the eon-
duct of the small scheme and the great
puts me in mind of the seriptural saying,
“Tor he that hath, to him shail be given ;
and lLe that hath not, from him shall he
taken even that which he hath.’”? The de-
partmental report for 1907, commenting
ont 1he rise and fall in revenue, states that
with the exception of the CGolden Mile
there bhas been a considerable falling oft
in the revenue fram zall the mining
centres. The Golden Mile returned an
increased revenue of =zhout £3,000, and
all other piaces, such as Southern Crose,
I anowna, Coolgardie, and Bonnie Vale,
showed considerable decreases. And the
revenue frow the Railway Department
also shows a decrease of £1,300 odd.
The report states that the railway contri-
hution shows a decrease of £3,000 odd,
but that figure is arrived at in the fol-
lowing manner, for what reason I do
not know. The department have divided
into two seetions the railway contribu-
tion for last vear—the receipts for water
supplied east of Mundaring are deducted
from the receipts for the previons year,
and the remainder 1s called a decrease.
Bul the department veceived zeveral
thousand pounds from the railways for
water supplied in the neighbourhood of
Midland Junction and other places ; and
adding this sum, the actual loss of rvev-
enue from the railways is £1.300 odd. But
if this scheme simply supplied water to
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the mines, I should say little about it so
long as there was any attempt to work
it properly. The scrious aspeet, how-
ever, is observable iu the administration
when the water is supplied for what are
called general purposes. With the ex-
eeption of Boulder, which in respect of
general services showed an inerease of
between £2,000 and £3,000, all the other
places, including Kalgoorlie, showed a
decline. Even Knlgoorlie showed a de-
cline of some £446.

Hon. J. I'. Glowrey : Was that for the
Ppast year ?

Hon, W. PATRICK : Yes.

Hon, J. T. Glowrey: The cirenmstances
were exceptional.

Hon. W. PATRICK : No maiter what
the eause may have heen, Lhat is the
-getual result. In veference to domestic
consmmption I shounld like to read some
extracts from the reports for 1906 and
1907. The 1906 report, page 7, states :—

“The reduction to the ordinary house-
houlder, however, has not, as is popu-
larly supposed, induced a compensating
inerease of consumption. For the pur-
pose of a direet, unmistakable ecompari-
son of the effect of the reduetion in
price for excess water, for domestic

serviees, to 4s. during the year, a

minute examination has been made of

the whole of the ordinary services in
the Kalgoorlie distriet that were
metered during the two half-years end-
ing 30th June 1903 and 1906 respec-
tively. The experience in tlese serviees

{in number over 1,100} is that an in-
- ereased consumption of only 2,570,000

over the output of 12,370,000 gallons

in 1904-5 was attained, and that an

actual loss to our revenue of over £300

resulted.”
I should like members to know that, for
it is quite evident that although the de-
partment reduced the rate to 4s. per
thousand gallons there was but a slight
‘inerease in the consnmption, and the re-
sult was a financial lose. (I may say
that for the same service the people of
Cue and Day Dawn pay 10s. We pay
that ; we are not made a present of it.)
But notwithstanding that, the policy of
the department for the last financial year
‘was to reduce the price still farther, and
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the report of 1907 states in reference to
this matter :(—

“ At the beginming of the year a
speciul price of 25 6d. per thousand
was quoted to householders on the gold-
fields using more than 5,000 gallons
excess consumption beyond the quantity
they were entitled to in consideration
of the rate paid.  This should un-
doubtedly have the effect of indueing
a still Tarther use of the water on gar-
den plots, but, owing no doubt in a
great measure to the extra rainfall,
the figures for the past vear are dis-
appointing, the total household con-
sumption in Kalgeorlie and Boulder
being 53 millions as against 55 millions
In the previous year.”

So we can easily understand that a
secheme eonduected on lines of that sort
cannot very well pay. There is one
peculiar remark in the latest report,
showing that there is a glimmering of
eommeoen sense, though they do not appear
to use it, in the minds of those econduneting
this seheme. TIn reference to some of
the small subsidiary schemes they have
been inaugurating in conneetion with the
main line, such as the 4#0-mile branech line
to supply Beverley, York, and Newcastle,
the department say :—

“A revenue of 10 per cent. is as-
sured in each case hefore the work is
authorised by Cabinet, and in this re-
spect the department is unfairly sub-
jected to eriticism at the hands of
many of the settlers who do not seem
in realise that we are commissioned by
the Government to eonduet our opera-
tions as a business and are consequently
not at liberty to spend large sums of
meney on non-produetive agrieultural
maing in order 1o develop the country.”

That, it appears o e, is somewhat dif-
ferent from the conduct of the depart-
ment in relation to the main portion of
the schemne. There is a passage alsn in
the last rveport in rveference to irriga-
tion :(—

“There heing reason
that at a price of 9d.
sand  Mundaring water could be
profitably utilised for the growth
of lueerne and other crops in sum-
mer in irrigated plots, the Xon.

to believe
per thou-
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Mr. Price has rvecently arranged, in
conjunction with the Hon. the Minister
for Agrieulture, for a series of experi-
ments o be conducted in the Northam
distriet by medium of certain enter-
prising agriculturists willing to give
the Dbusiness a trial. Operations will
nat be cotimenced until the close of the
wet season, and the resulis should be
interesting.  As the cost of pumping
to Northam is about 3d. per thousand
the sale of a quantity of water for irni-
gation at 9d. would be profitable to the
State.”
The assumption here is that the eost of
‘pumping water is the nuin item of ex-
penze ; for the report says that at 9d,
when it costs only 3d. to pumyp, ihe
supply will be profitable to the State.
As a mafter of faet, the ordinary operat-
ing expenses for last year were £64,928,
while of Lhis mnount the cost of pumping
was only £22,063, and I may add that the
latter sum included a reserve fund of
£1,000 ; so that the pumping cost heing
£21,000, and the operating expenses
£64,000, the operating expenses alone
cost 9d. per thousand gallons. Al any
rate, if it is possible to supply water at 9d.
per thousand when the cost of the total
output, 688 million gallons, averages over
7s., what a tremendouns swu some of this
water must eost when some of it can he
produced at a profit of 9d. per thousanl
galtons ¢ T have read these different ex-
tracts from the report for the purpose
of explaining what follows. As I say,
the income for 1905 was £141,067, for
1906 it was £159.425, and for 1907 it
wans £167,146. For the £18,000 extra
revenue received in 1906 over 1903 the
Government spent, m addition to ordi-
nary expenditure, the sum of £69,000 on

capital expenditure, that is an addition to ,

the supplementary capiial.  Last year,
in order to obtain the revenne of £7,7321
over the preceding year, the operaling
expenses cost £9,300 more, and they speut
additional capital of over £20,000, involy-
ing thousands in interest and sinking
fund, and the only result of the increased
revenue was that the difference between
the revenne and expenditure was £84,570
or £6,570 worse than the preceding year.
That is to say we sold 83 millions gallons
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more wafer and lost £54,570 by the trans-

action, That is a fair finaveial way of
putting it.
Hon. R. F. Sholl ; Irrespective of

wear and tear.

Hon, W. PATRICK : No, I shall deal
with that feature later on, I do not iu-
weary the House with this
subject. Tt is a dey  subject, hut
it is very important so far as the
State is concerned, and I fhink it
should be thoroughly veniilated. 1 do
not believe, after talking with intelligent
wen in different parts of the State, that
the average cilizen of this country knows
anything whatever about this scheme:
Why last year we paid a sum of money
that wounld be equal to the interest on two
mitlions eapital, which would constrnet L
do not know how many wiles of railway.
The worst feature in connection with this
scheme so far as 1 can see is the
outlook for the future. There ean be
no doubt whatever, so far as we can
judge, of the effmrts made by the depart-
ment to improve the scheme, to encourage
little schemes tlat cost a great deal of
money with miseroscopie results along
the line, that it is thoronghly seized
with the fact that two million gallons
per day is the most whieh will be re-
quired hy the present cansunters of the
water. 1 think it is betler tu go entirely
by the reports issued by the department,
and the greatest trouble we will have in
future is likely to arise aceording to
these reports in conneetion with the main
conduit. The engineer reported last
vear :  “ From now forth it may be ex-
pected that the cost of maintaining the
main eonduit will be an anouwally in-
creasing one.” To show that the de-
partment was thoroughly alive to the
faet, they included in the operating ex-
penses for the year and also this year—
at least I shounld judge so—a reserve
fund of £11,000 ; thus I understand there
is a reserve fund of £2,000 laid aside
for renewals in econnection with the
pumping operations, and a fund of
£20,000 in connection with the main.
That appears to be a substantial sum of
money, but £10,0600 will be of no use to
keep that conduit in repair, judging by
the experience of last year and judging:



1464  Goldfields Water Supply : [COUNCIL.]

by the engineey’s reports. In the report
for 1907 oceurs the following paragraph
“Up to date a total length of 69 chains”
But T will first read a previous parva-
graph to give an idea of the cost of the
maintenance of this main from Mundax-
ing to Kalgoorlie. It is bearing on the

parvagraph which I read about the in-.

creasing  expenditure over the previous
year. The paragraph is, “ As antici-
pated the expenditure on the maintenance
of a thirty-ineh main shows a consider-
able increase. It has been at the rate
of £40 8s. 2d, per mile of main, the total
for the wvear heing £14,151 as against
£7,838 for last vear, an increase of 80
per cent” An expenditure of £40 per
mile would lead one to suppese that if
is something that needed to he done to
the whole of the wmain, but the report
follows on, “Up to date the total length
of 69 chains has hbeen completely un-
covered, recoated, wrapped with jute
cloth ‘and then recovered ; and a length

of 514 chains, or nearly 6% miles
has Dbeen uncovered and Jeft stand-
ing open on account of the corros-

ive nature of the soil.” In other words
they spent over £14,000 on the mainten-
ance of this main and they repaired less
than a mile and exposed 614 miles to
see 1f anything was going wrong. Sece
what that means. It must mean that a
large propovtion of that £14,000 was
spent an that 69 chains. Multiply that by
the total length of the main and it will
amount to more than the original ecost
of the scheme. In the following para-
vraph of the report we have the reason
why this came abeut. It says :—

“ Corrosion is also going on inside
of the pipe, and the usual nodules ave
being formed on the inner surface of
the metal. This is evident from the
steady inerease in the friction through-
out the line. This increase is on some
parts of the line more rapid than was
originally  antieipated, and the very
high efficiency so far obtained from the
pumping machinery will not be main-
tained much lonper at some stations
without a considerable outlay to meet
the changed conditions.  Where pipes
huve been removed, and the interior has
been inspected, the nodules observed

Admintsfration.

have been rather less numerous than

the rise in friction indicated. Tt is

most probable that internal eorrasion

is going on moré rapidiy in some por-

tions of the main than in others. This

is no doubt due to the coating heing

better on sowe pipes than on others.”
New this is due to the coating heing done
badly originally. One of the main things
in connection with a great water scheme
18 to see that the coating of pipes of this
nature is properly done. If so the pipes
may last for a generation without corro-
sion, but here when our seheme is in the
initiatory stage we have the spectacle of
£14,000 being spent in repairing a small
portion of the main. So the ehances are,
judging from the Government reports,
that there will be an enormous expendi-
ture in keeping this main in repair in
years to come. Taking alt these things
into consideration, it seems to me that it
will be as well to consider whether there
i3 not some way out of this difficulty.
It is quite evident that the people whe
are consuming this water from the gold-

fields water scheme will not use more
than two million gallons per day. The

pawping capaeity of the sclieme is five
million gallons per day, but that by no
means s the capacity of the seheme, and
that is where a great deal of nonsense
is talked m eonneetion with this schene.
The people talk abeut the five millions
being the limit. They forget that it is
the limit of the 30-inch main and of the
pumping apparatus to drive the water.
Now what is the limit of the reservoeir?
In the latest report for 1907 the engineer
stales that the water reached the lowest
tevel which it has reached since first filled,
namely 4ft. 9in. helow the height of the
weir. That was on the 12th May last and
-at that time there was impounded in the
reservoir 3,810 million gallons of water—
that was at the end of the summer and
it was a fairly dry -summer, although it
might not be the driest. Now here is the
position, that after the water required
had heen taken out of the reservoir there
was left in the reservoir 3,810 million
gallens, or sufficient to supply 10 million
gallons per day for six wmonths in the
driest portion of the vyear—that was
when the resevvoir was at its lowest dur-
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ing the year—and it would still leave
abour 2.000 million gallons in the reser-
voir. Surely there is sufficient business
capacity in this State, sufficient engineer-
ing ability to make some use of this
water, hecause even suppesing it had
gone down that 2,000 million gallons it
would have supplied another six months
at the rate of 10 million gallons per day
without the reservoir being emptied. But
within six weeks of the lowest point being
reached that reservoir was running over.
That was on the 3rd June. Last year
7,000 million gallons went over the
weir into  the sean.  Supposing the
weir is left in its present condition, it re-
quires no engineering ability, it requires
but the rudiments of arithmetic to tell us
that when you bave so many thousand
million gallons of water you ecan
use it if wou bave a market.
I do not blame this Government particu-
larly. I am speaking as a ecitizen of
Western Australia in the interests of the
State as a whole, and as a citizen I do not
care a brass farthing whether it pleases
or displeases any Government. I helieve
any business man if he owned this scheme
would never think of allowing this minia-
ture Niagara to run away into the sea
when tiere is a market for the water.
Suppusing no additions were made to the
weir. there is sufficient water there to
supply  ten million pallons a day
fer some years o come. In  time
to come Perth will be a ecity of
some  importance  with  a  populatien
of a quarter of a million of people.
There will be no diffieulty in raising the
wall of the weir fo a sufficient height lo
supply the population of a quarter of
a million, besides giving an ample supply
of water for the goldfields. It seems to
me that we are supplying little villages.
Aecording to the report they have con-
structed forty miles of main. I remem-
ber the time when that would have been
considered an engineering feat carrying
water forty miles to Newcastle and Bev-
erlex. thinking it is gzoing to pay. How
will it pay ? People will use the water,
of eourse. They will use one thousand
gallons when there are ten million gallons
going to waste. The only bit of day-
light [ can see in this matter is that the
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water can be used to supply the ecity of
Perth. And I do not believe, if the
people of this State fully apprehended
the fact that they are losing £30,000 a
year by the scheme, that any Government
would dare to allow the present condition
of things to last for one day longer.

Hon. J. A. THOMSON (Cenfral) :
I second the motion.

On motion by Hon. J. I. Glowrey, de-
hate adjourned.

BILL—WORKERS' COMPENSATION
ACT AMENDMENT.
As to Postponement.
Order read for the Committee stage.
The COLONIAL SECRETARY
moved—
That the order of the day be post-
paned.

Hon. R. ¥, SHOLL (North) : This
was continually being done. The Gov-

erament fixed the ovder of the business
on the Notice Paper, and then when the
House was sitting moved the adjournent
of ecertain orders. [t suited the Govern-
ment sometimes to do that, when other
measures were coming on. This proce-
dure eught not to he sanctioned by the
House. When business appeared on the
Notice Paper it should he taken unless
special reason were piven for the post-
ponement. It was a dangerous principle
to deviate from the Notice Paper without
special reason.  Often measuves would
he carried when nmembers did not antici-
pate them eoming on.  There was a
eounting of heads when a measure like
the Land Tax Assessment Bill was due ;
and it might suit the Government to tele-
graph to cerfain members to come to
town and vote for the measure. Others
might be away finding that this particu-
lar business was not early on the Notiee
Paper. He would vote against the post-
ponement of this business as a protest
against the action taken.

The COLONIAL SECRETARY (Hon.
J. D, Connolly) The reason for
the postponement of the order was to
allow certain amendments to appear on
the Notice Paper. He understood it was
likely that some farther amendments
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would be proposed to this Bill, and he
had moved the postponement to enable
members to have the amendments hefore
them. The vemarks of Mr. Sholl were
unwarranted. for the Minister in this
Houge should be enabled to arrange or
change the business as he thonght neces-
sary

Question passed, order postponed.

BILL—LAND TAX ASSESSMENT.
Second Reading.

Debate rvesumed £rom the 12th Septem-
ber.

Hon. G. RANDELI. (Metropolitan) :
It was not my intention to have spoken
so carly in the debate, but as no one else
rose i wove the adjowrnment to the de-
bate and there was the probability of a
division being laken without any dis-
enssion—[Fon. J. W, Hackett: No.J—
that was my lupression that a division
would have heen taken straight away,
I may be wrong—hut as no one eise
cane forward to move the adjournment
(I should have have preterred io speak
later) I did so. The Colonial Seecretary
in introducing the Bill contented him-
self with a brief reference to the events
that transpired during the last session,
and thought it was unnecessary, as the
dehates on that oceasion were so fresh
in the memory of members, to go iuto
the details as he did ou the previous oe-
easion. [ propose to follow such an
admirable example set by the member,
and it is not my desire to speak lengthily
on this delbate, The arguments have
been given, as far as they possibly ean
be given, and to go over the same ground
wonld be wearisome to members, and I
feel certain would not he convineing—
whatever arguments are used on either
side would naf he convineing. Members
have probably made up their minds how
they are gong o vote on this question.
That does nol hinder other members, and
T know there are some, goinz carefully
into the guestion and placing their views,
and the ciremustances that have arisen,
before wmembers, and we shall most likely
have a full discussion on this very im-
portant measure; not unporiani as re-
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gards the amount of the tax which it is
expected by the Covernment will be
raised, but because of the prineiple and
the new departure in the history of the
State as far as the Governmeut is con-
cerned at any rate. For we have already
land taxation by roads boards and mnni-
cipalities, and if we are to have a tax
probably that is the direction it should
take. That is a matter of opinion I do
not propese to dwell on now, The posi-
tion taken up by the House on the last
ocension—a strong one—was that mem-
bers thought there was no necessity for
the fax in the then circumstances of the
State. If that argument was good and
valid on that occasion, it is intensitied
very considerably in the change of the
circumstances of the State which have
taken place since. My own view is that
the Covernment hardly realise what may
he the resuli of this taxation in the eoun-
try at large. A good many believe it will
have a serious and bad effeet on the
natural industries of the State and will
also have a bad effect as far as the towns
are concerned. The tax will fall upon a
porlion of the people only, and a very
small pmrtion, henee we may distinguish
it as o class tax. Class taxation is al-
ways objeeted to in almest any eountry.
LE vou have s levy a (ax you must apply
that tax as far as you possibly can io
the eommunity at large, bui here the
Government have selected a tax which
will hear heavily on a number of people
who have been some of the best citizens
of the State, men who have been saving
and iuvesting their savings in the pur-
chaze of lands in fthe State, and i the
Luilding of homes on those lands, thus
providing considerable eniployment for
lahour of many deseriptions in the Stale.
That 1s an argnment that has but streek
the Government very forcibly on ihis
question ; that is a side of the quesiion
they have not carefully considered. My
own knowledge of the c¢wenmstances of
the ity of Perth is such that it enables
me {o sayv that this tax will affeet a num-
ber of people in poor cireumstances.
People who have horrowed for the pur-
pose of ereeting houses in which to
thwell or ta let to others will feel the tax
as a farther burden which they have to
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bear in addition to the loeal {iaxation
which has hecome pretty severe under eir-
cumstances to which T do not wish to give
great prominence, in some of the towns
and it is undesirable to increase the bur-
dens pressing on the owners of property.
If it can be arranged, hut the Govern-
ment do not seem inelined to make it,
that the iax should be on uvnimproved
land it would meet with the concurrence
of a great number of people, Tt it were
advanced as cne of the reasons for adopt-
ing this form of taxation that it would
help tu eompel owners of  large estates
to subdivide them, and put them up

for sale, there might Dbe. something
in it, but that cannot he carried
into  effect to  any large  exteni.

That there are a number of large estates
here which ought to be subdivided, the
owners to be compelled to subdivide and
place them in the market, so that other
persons may cultivate ¢ build on them
is quite a mistaken notion which gmanates
from New South Wales, where I helieve
there are a number of large estates,
That ery has heen taken up in this State
io some exlent—hy the Government in
one direction, and by the Political Labour
Party in another—that because of large
estates held by a few owners and utilised
by them for thir own advantage and not
for the advantage of the country, there
should be a land tax. But the argument
does not apply to this State ; at any rate,
it does not apply to Perth and the ad-
jacent towns, As I have said, this is a
class tax, and therefore it is ohjection-
able because many of the people of the
State will not be touched by the tax,
The Bill contains a clause which prevents
the owner of a property passing the tax
on to a tenani ; but anvene who undee-
stands the position will know that it
would be impossible for an owner to pass
on the tax with rents decreasing weekly
—and when a house becomes empty in
Perth it is fairly diffieult to find a tenant.
Members must bear in mind that whether
the ground be vaecant or the house tenant-
less. the fax still zoes on ; and, unlike
municipal taxation, there are to be no re-
ductions.  The full amount of the assess-
ment is fo bhe collected —three-farthings
or three-halfpence in the pound, as the
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case may he ; whereas under wmunicipal
taxation a reduction of 20 per cent. is
made in respect of raies paid before a
given date, which may be utilised towards.
repairs ad improvements. Many house-
owners find great diffieulty in making
hoth ends weet, diffieulty in finding in-
lerest pavable en mortgages when money
has heen borrowed for buildinge. In
this respect, though the awount of the
tax may in ne speeifie instance be large,
still it is objectionable from the point of
view that it will be a burden on such
Then as to poliey, we have re-
peatedly announced, and espeeially dar-
ing the-term of the late Agent General,
that this is a State in whieh immigrants
would find no land tax. That induce-
ment has been held out to many present-
day settlers on our lands ; and therefore
it would to soue extent be a breach of
faith with those who have taken up land
here believing they would he exempt from
taxation of this deseription.  Another
reasoll why the Government should not
impose a land tax at present is that the
roads hoards are awakening to the uneces-
sity of levying rates for loeal purposes,
and are taxing the people in country dis-
tricls, so that it is undesirable another
burden should be imposed con them un-
necessarily. It has been argued, I be-
lieve suecessfully, and will be argued
again quring this debale, that there is no
absolute necessity for farther taxation
at preseut, that the ecircumstances in
which the Government find themselves can
be met by olher meaus ; and an argu-
ment in support of this was furnished
this afterncon, when it was shown that
in the administration of the Coolgardie
Wuter Seheme we are losing at the rale
of £80,000 a vear. That goes tv show
the necessiiy for the Government to care-
fully eonsider the position in every phase,
hefore imposing farther taxation, to see
whether they ean make the aceounts of
the eountry balance without resorting to
this undesirable, and T think unjust and
itexpedient, form of taxation. [Hon. J.
W. Hackett : And unpleasani.] Noone
would object to taxation tn the State or
in o municipality, if it were felt there
wus necessity for it and that the money
was going to be properly and economic-
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ally used. [Hon. J. TW. Hackett : 1 find
it very unpleasant.] I do not think
anyone having a proper regard for
the ecity in which he lives, and
feeling that rating or taxation is
reasonable, would oppose it. So far
ag T am concerned, T do not find it un-
pleasant, but rather a pleasure, to pay
rates to the City Couneil, when I know
the administration of the city’s affairs
is being conducted in a proper way. I
am sorry to say I do not think they are
being so condueted at present. I believe
our local governing hodies have become
demoralised by the system which this and
other Govermments have adopted of ex-
travagant borrowing. I have always
raized my volee against a horrowing-and-
spending policy. I believe hundreds of
thousands of pounds have been wasted
In this ecountry, for the reason that the
money heing horrowed, ils expenditure
has not pressed heavily on the eonscience,
if they had one, of the Ministry of the
day ; and so they did not provide for the
proper and economical surveillance of
works they were carrying out. That
poliey of Governments has had its effect
on the public bodies of the- State, who
are following on the same lines : they
have come to believe that nothing ean
he done without borrowing money. We
have an instance of this just now in the
City Council, in what they are attempt-
mg to do. DMembers know what I am
refenring to, and 1 need not particu-
larise. I should like to see the rate-
pavers’ affairs befler controlled, and to
this end would be glad to see my hon-
ourable friend (Mr. Loton) again in the
City Council, taking care that proper
and economiecal methods should be ad-
opted in the admmistration of the city’s
afiairs. It is a fact that loeal governing
hodies are becoming demaralised by the
expensive and often unwarranted borrow-
ing poliey adopted by the present and
past  Governments. I  believe this
anxiety on the part of the Government
to bhorrow will yet land us farther into
debt, until by and by nearly the whole
of our revenue will be absorbed in the
payment cf interest and sinking fund,
without any corresponding advantage to
the State as a whole. T believe, as do
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many other members, that we should do
what we can for the development of the
State, but we should do it in the proper
way. We are not deing so, nor lave we
heen doing so during the time we have
been borrowing money largely. Last
session it was suggested that the subsi-
dies to local governing bodies might he
reduced considerably, and I am pleased
to see that the Government propose to
rednce these subsidies by about £20,000
this vear. I believe this is a step in the
right direetion, as members will under-
stand from what I have said. The Gov-
ernment of the day are beset by depu-
tations from here, there, and everywhere,
agking assistance for this thing or the
other ; some of the lhiings asked for he-
ing unnecessary, and mest of them I
think are simply extravagances. Anyone
who thinks the matter over will agree that
if these things are desirable, those de-
giring them. should supply the funds.
That conditton as to supplying the funds
would have a wholesome effect on the
schemes they favour. It is well to have
those nice things which have been given
in various parts of the Stare, und T
should rejoice to see them had the money
wherewith they were obtained come from
the pockets of those who have reaped
advantage from them, rather than appeal
to the Government for funds, hecause to
a certain extent (hese granls are sops.
We find Ministers travelling through the
country promising many things, telling
the people what they are going to dv, and
asking for support for their land taxa-
tion proposals; thereby encouraging the
people in this system, which has become
prevalent not only in our State but in
others. Sueh a practice is utterly eon-
trary to good government, and contrary
te what is to be found in other countries
of the waorld. Another reason why we
should refuse to support this taxation
at present is that by refraining we
should enable the Government to say to

those seeking Government assistance,
“No; we are limited as to our
revenue, and you musi provide these
things for wyourselves.” That would
check a system which must  result
only in demoralising the people, and

taking away the self-reliance and self-
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Tespect that shounld animate our citizens.
I may bere refer to a speech delivered
by the Attorney General during a recent
-election, in which the Government moved
heaven and earth to secure the eleetion
of their protégé becanse he had given up
his own opinions on this question and
adopted those of the Government. The
Attorney General on that occasion spoke
of {he land tax as a good tax based on
proper principles, and that he would not
substitute for it an income tax, for under
the latter a man would be taxed for his
possession of brains and energy. T have
already stated that thosé who vwould he
taxed under this Bill are those who have
settled the country and devoted time,
ability, and often toiled long hours in
ihe development of the country. Hence
Ahe Attorney General furnished us with
a splendid argumeni against the Bill,
that may be applied in the direction we
wish, namely ihat while the Bill is in
favour of the man with brains and abi-
lity, it taxes the man who by energy in
assisting' to develop the eountry and by
willingness to invest his money in landed
estate shows that he has faith in the
future of the State by helping forward
its prowress in every direction. I do not
think that can be disputed. Men who
by their thrift and enterprise have in-
vested money in the erection of honses in
the city, in the purchase of farms in the
country, or in the establishment of in-
dustries, are those whom Parliament
should help in every possible way. But
what dees this tax do ¢ Tt discourages
persems  from invesiing, it diseourages
seltlement, it presses on these progressive
people, and is in every respect objection-
able.  There are still smume exemption
elauses disfiguring the Bill. 1 seec no
reason why leases on the goldfields should
he exempted from this taxation. I put
it to members representing the goldfields
provinee that they should ask themselves
wheiber they are justified in giving their
support to the Government on this ques-
tion of taxation, beeause it happens that
it dees not affect, escept to a very small
degree, the goldfields distriets of the
-country, [Hon. J. T. Glowrey : The
goldfields have no desire to be exempt;
for they are willing to pay.] Only to
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a very minor extent, and the hon. member
knows that. Mining tenements are ex-
empt, but I only throw this argument out
by the way. In regard to the Govern-
ment having received a mandate from the
people as to this question of taxatiun,
it has been stated by several Ministers
and others, they maintained it at election
meetings and mentioned it in Speeches
of the Governor that a mandate from the
people had been veceived on the question.
What has taken place at elections cannot
be looked upon as a mandate from the
people, and as a matier of faet the Gov-
ernment have received no mandate during
the present session of Parliament to in-
troduce the land tax. [Hon. J. T. Glow-
rey: What about the Northam election?]
When the Bill was before the House last
session expression was given to the view,
and I vepeat it now, that the proper
covrse for the Governmeni to adopt was

to make the question of land taxation a

part of their platform at the next elee-
tions, which T think take place next year.
Jf this were done they would be able to
ascertain the feeling of the country.
With regard to the Northam election, I
put a very different interpretation upen
the result of that elecion from that of the
Teader of this House when introduecing
the Bill. I consider that that election
was a ereat defeat for the hon. member
sitting on the opposite side of the House
and for the policy of the Government.
The hon. member is present in the House
and I eannot get away from that faet,
and T know which way his vote will go
on this question. [The Colonial Secre-
tary: You cannot eall 900 votes to GO0
votes a defeat.] You take eredit for
what does not belong to you, aud in husi-
ness transactions that is considered dis-
honest. Recently I spoke io a man who
is strongly in favour of the land tax,
and I asked his opinion ahout the Nor-
tham election. He said he considered it
to be a considerable defeat for the Gov-
ernment. The Colonial Secretary might
take the flattering unetion te bhis heart
that it is not a defeat, but that is the
opinion of the ecountry generally, unot-
withstanding what the West Australian
tells us. Let us analvse the voting that
took place at the election, At Northam
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the votes numbered 199 for My. Throssell,
and 92 for Mr. Wilding, giving a, ma-
jority of 107 for the former. At Trish-
town, where the hon. member’s influence
is pretty strong, he had a majority of 11 ;
at Meckering his majority was 17; at
Jennapnllin 23, and at Goomalling 18,
making a total majority of 176 in those
places. The other part of the constitu-
ency went dead against him, and it was
in those places that the hon. member’s
influence was not so great. T do not
blame the Northam people for voting for
him; 1if I had lived there and had not
a very strong feeling against the tax I
should have voted for him, but it is hiz
personal mfluence there and what he has
done for that part of the distriet which
induced people to vote for him, irrespee-
tive of the land tax. ‘Theve is no doubt
that n a great majority of the distriets
in that division the feeling was largely
against the mposition of this taxation,
[The Colonial Secretary : What ahout
the 300 votes for Walts.] We need nat
reckon them. Here was a young man
opposed to the hon. wember, who was
unknown, who eame forward at the last
moment, when (he hon. member did some-
thing which [ will not stigmatise by a
had- term, and contested the election, and
was only 17 votes behind the suceessful
eandidate. 1n all the districts other than
those [ have meniioned, he received a
larre number of supporters, except at
Beverley. There is a significant matter
in eonneetion with the vote east at New-

castle where Mr. Wilding obtained a
majority, although Mr. Throssell was

very well known there. ~ It is a curious
thing that shortly afterwards the Ciovern-
ment Llried to deprive the Newcastle
peuple of one train a day. They took a
train away from them and thus robbed
them of the opportunity of sending their

produce to the poldfields for sale. 1 do
not want te insinuate there was any

wrong motive or any “spoils to the vie-

tors.”  [The Colonial Secretary: 1f not,
why do you mention it?] It is public
property, having been published in the
papers. There is one {rain a day there
noew, and I mentioned the significant fact
to which [ have referred in order to
show the inconsisteney of members in
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helping the producer on the one hand
and, on the other hand in depriving him
of the opportunity of eonveying his pro-
duce to market. [Fom. J. W. Hackett :
But they still have one train a day.]
Yes; but at a time when it does not suit
them. The hon. member knows well,
for it has appeared in his paper, although
perhaps he may not read all that appears
there, how disastrous it would be in the-
interests of this State. T am against the
policy’ which has heen adopted by the
present Government and by other Gov-
ermnents in conneetion with the provision-
of vailway facilities for the people. I
am in sympathy with them in their en-
deavour to give what assistanee they ean
to the people of this State in' a reason-
able way, although I think mueh of it is.
misgnided, and eectainly we gather from.
the speech of the Hon. Mr. Patriek that
it is ot on husiness lines they are pro-
ceeding. I helieve some of the irons
they put into the fire will burn them
pretty severely. It would have been wise-
for the Qovermuent, mstead of intro-
dueing the measure this session, to wait
for the general elections, and then get a
mandate from the country. I am quite
sure this House would be willing to obey
that mandate implicitty. [Hon. J. TV,
Hackett :  And the country would stag-
nate in the meantime:] It wonld not do
that, and never has dene that. There
liave been little set-backs from time to
time, but the general condition of affairs.
has heen one of progress. This has al-
wavs been the ecase since I have been
here, and that is for o good wany years.
[#on. 1. W. Hachetl : There were 10
vears of absolufe staguation.] Never has.
there been sueh. With all our resources
it is not likely that we are going to en-
cumber the State with an immense debt,
wilich will, as T have said, in the near
future, if they continue in their present
course, absorb nearly the whole revenue-
of the State.  Especially does this ve-
nmark apply when we see that the railway
revenuwe is decreasing 1o a somewhat
alarming extent, as appears from the re-
ports which were published in the Press
to-day. 1t hehoves the Government, if
they have any counecern for the future
advantages and proper advancement of
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the Siate, to reconsider their position and
adopt a means—and I helieve there are
many methods that ean he adopted—oaf
assisting progress without resoriing to
inereased iaxation. The taxation of the
State is heavy enough already and any
attempt to increase it will be an in-
ercased burden on the people and will
most likely deive many from our shores.
1f we remain, as I hope we way noi, in
the Federaiion, a reduetion will have to
he made in the expenses of carrving on
the Government, and it will be absolutely
necessary to diminish the number of
members in the House and the amount
of the emolument to members. I hope
‘we may see a way out of Federation, aud
thus remove the possibility of trouble and
loss, which looms before us. We are
fortunate that we are not a part of the
United States of America. We are a
Commonwealth 1t is true, but we have
the King to fall hack upon and the Gov-
ernment of England, and when persons
talk in a strain which I certainly deplove,
ahout a revolution, it should be remem-
hered that no trouble of that deseription
«can come about.  People have written
to the papers saying that we cannot dis-
solve var partnership withoul a rvevolu-
tion, but T heg to differ from that. T
believe that if our ease is properly stated
and if we adopt a strong resolution on
the question—it should be adopted some-
what unanimously for it eannot he ex-
pected to be altogether unanimous—there
will be a way out of this difficulty in
which we have unfortunately got, some
of us against our wills, 1 believe that
the King and the Government would
never allow a ship of war from the other
‘Btates of the Commonwealth to fire a
shot upon our shores. They will prevent
the Eastern States from deing anything
of that kind, and we mmay dismiss that
«question from onr view altogether. I am
perhaps wandering somewhat from the
question bhefore the House, but it is in-
‘timately connected with it, for if it were
qnot for onr comnection with Federation
there would not be the slightest need—
and I believe the Government realise it—
to impose farther taxation. Let me im-
press on the Government that they are
taxing the wrang people when they tax
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{hose who are cantributing to the advance-
ment and progress of the State, and by
placing burdens on them which should
nol he borne by them alone.

Hon. €. A. PIESSE (South-FLast) -
Naturally I do not approach this ques-
tioit with any great pleasure, the more
so on account of my Laving oecupied the
position last session of o supporter of
the Bill. Hansard credited me, and
members ean read it for themselves, with
many statements made in support of the
inx, but it also eredited me with the
following statements which I then made
and which I wish to veecord on this
present ocension, They were: 1, T do
not love the tax; 2, Let us fry the ex-
periment for twehve months, and if it 13
found to be oppressive I shall not be
found supporting it this time next year;
3. 1 am prepared to give the fax one
vear’s trial. This shows that 1 was not
alfogether warmly attached to the tax.
In fact 1 repeatedly said on many publie
oceagions that 1 did not like it. 1 want
to say lhis year, and [ want Hansard to
report it, that 1 objeef to the tax, 1 be-
lieve the proposition is a bad one, and
T mn nol prepared to give 1t one hour’s
irial. 1 have not come to this deeision
without wciving the matter very serious
thought. At the time | supporied the
tax I was blindfolded, as it weve, by a
want-of-revenue bandage ted tightly
yound my eyes, and I may say that that
bandage was kept very wet indeed. A_s
T said just now, when I suppm'l'ed_ !lus
measure a bandage was across 1y vision.
The argomeni which indueed me to sup-
port the Bill on thal vecasion was the
want of revenue ; but I have diseovered
as other members have diseovered, that
there are other means of augmenting the
revenue, principally in the direetion of
economy, as I shall endeavour te point
out in my vemarks. Hansard records
what I have said in favowr of this form
of taxation, and also contains a few re-
marks of mine which may be said 1o he
not altogether favourable to it; there-
fore members hLave the apportunity, if
they wish, of perusing and ascertaining
for themselves the reasons which actuated
me Lo support the Bill last year. T now
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propose to make an explanation, and in
doing so will deal only with what was
done in this House. When the Bill came
to us from another plaee, it did not
commend itself to me in its en-
tirety nor to my ecolleagues, for we find
that two cfforts were made to remove
those features to which I personally ob-
jeeted.  When dealing with Clause 11,
Subelause 4, the exemption clause, mem-
bers will reeolleet that two amendments
were moved and supported with argu-
ments by the Colenial Secretary, and
were approved by the House, but were
struele out when the exemption clause
was finally put as amended. It is my
iniention to read an extract from Han-
sard in this counneetion, for I feel it
necessary to do so, as it will to a large
extent justify my attitude on this Bill.
Hansard says:—

“The Colonial Secretary moved an
amendment in Snbelause 4 (Clause 11),
that after the word ¢eontract’ the
words ‘or from the date of survey in
the case of land not surveyed before
the date of contraet’ be inserted.”

He proceeded to use these words:—

“In the past, surveys got so much
hehind that in some eases the contract
might take place a year or two before
the survey, and those waiting could not
take possession of the land until it
was surveyed. In practice, the appli-
cants would not be wetting the five-
vears’ exemption, if the clanse were
passed as it stood.  The Lands De-
partment were now, however, well up
with the surveys, and it was possible
that in the future the survey would
be ahead of the contract ; the land
would perhaps be surveyed six or
twelve months before it was seleeted.

“Hon. M. L. Moss: - The eclanse
should he struek out,

“Hen. R. F. 8holl ; Certain legis-
lation was eoming along later on, and
ane would like to know how this
amendment would he affected by it.

“The Colonial Secretary : What
legislation ?

“Hon. R. F. Sholl : The Land Bill

“The Colonial Seeretary: There was
nu connection,

“ Amendment put and passed.”
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It is important that T should draw atien-
tion to this, becauseé this is one of the
reasons why T supported the Bill, and
the amendment which the Colonial Seere-
tary then moved was intended to remove
my objection, and it was a very serious
objection as applied to conditional pur-
chase holders. That amendment being
passed, the Colonial Secretary proceeded
to move a farther amendment :—

“That the following words after
“eontract, in Subeclanse 4, line 5, be
struek out: fBut such exemption shall
only apply to taxpayers who prove to
the satisfaction of the Treasurer that
they do not hold legally or equitably
more than one thousand aeres.’ "

Speaking on thal amendment last year,
he said it was intended to give all eon-
ditional pnrchasers exemption for five
years ; that under the Aect they could
take up more than 1,000 aeres, they could
now take up 2,000 acres, and he wished
to strike out the words referred to so
that the exemption would apply to all
conditional purehasers, and not only to
the men who took up 1,000 acres. Those
were his words last year and I ouly hope
he is of the same opinion this year. The
amendment was pasged on that occasion,
but afterwards I regret to say the sub-
clanse was struek out, and with that
subclause struek out my support of the
Bill ceased, and 1 did not say another
word in support of it. The elanse as
amended would have read thus:—

“ All lands lLeld under contract or
from the date of survey in the case of
land not surveyed before the dale of
contract for conditional purehase made
before or after the commencement of
this Act under the Land Aet 1893 or
any amendment thereof, are exempted
from assessment for taxation under
this Act and for the term of five years
from the date of contraet.”

If the elause had been agreed to in that
form, it would have amended the Bill in
the direction I desired ; and holding the:
7iews I did-—--

The Colonial Secretary : By those
amendments in Clanse 11, were all your
ohjections to the Bill removed ?

Hon. C. A. PIESSE : Not at all.
The hon. member knows my objections.
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The position I sceupy to-day is the modi-
fied position I should have ocenpied on
that oeeasion, were.it not that I wished
to see (he revenue raised heeause the
State was so far behind in its finances.
The Premier took upon himself, when he
received my letter of resignation, to make
a statement to the Press as reported in
the following words:—

“ Statement by the Premier.—Mr.
Miore added that he had received a
letier from Mr. Piesse in which the
reasons for the aetion (resignation)
were given.  The principal one was
that he could not see his way to con-
tinue to support the proposed tax on
unimproved land values in the form
in which it apphlied to agrieulturists.”

The Premier might have given that a
litille more fully. I intend to give it
from a copy of the letter I wrote to the
Premier, in order that memhers of this
House may understand clearly the posi-
tion. This is what I said in my letter
of resignation:—-

in one man’s possession divided into
smaller holdings in the possession of
many men, it will bave done its duty.
The fact is that the ouly tax in this
line justifiable at the present time is
purely and simply a tax on unimproved
land, and that only for the purposes
of development. Qur people already
pay more tax per head of the popula-
tion than any other State of Austra-
lasia, and their local taxes are heavier
also ; s0 we should look to other
channels for revenue, and the one that
presents itself t» my mind as-thc most
open for ihe purpose is the channel of
ecynomy as applied to the State De-
partments. particularly the Railways,
In this departmenl aloie the Commis-
sioner himself publiely admits that he
could save a quarter of a million per
annnm if allowed to work the railways
on the same lincs as those adopted in
Queensland.”

This statement was verified by the then
Commissioner of Ratiways. I could not

“ My main reason for resigning is
becanse I eannot see my way to eon-
tinue to support the proposed land tax
in its present form, more particularly
so as applied to the agriculturist, be
he frnit-grower or farmer. Recent
developments have strengthened my
previous  eonvietions that all C.P.
holders or other holders of land under
the land regulations should have at
least ten years' exemption—the time
allowed by the Land Aet in which to
perform their improvements. As you
know, I have previously soughi to have
this privilege inserted in the Bill, but
without success; and I am farther of
opinion that this privilege should be
made to apply to all small holders who
purchase unimproved lands from hol-
ders of large estates who have sub-
divided. In each case the initial diffi-
culties are the same; both have to
develop the lands; and provided pro-
dressive improvements are carried out
as laid oul in the amending Land Aet
passed last  session, boih should be
treated in the same manner by the
#Hate. There is no other fair way out
of the diteulty., If the State is sue-
eessful in getting the larger bolding

helieve it at the time, bul I saw him
shortly afterwards, and in conversation
with me he named some £5,000 more than
he had stated at the time to the deputa-
tion. In my letter to the Premier I went
on to say:—

“ There is the land tax income three
times over; and if it is not there, then
it cannot Le wrung from the settlers
on the land with my consent. T have
an opportunity not possessed by any
other member of the Mimstry of know-
ing the trials and privations of the
men on the land. 1 know their diffi-
culties so well that 1 cannot lenger be a
party to the imposition of any tox
that will add to those troubles. When
Parliament meets again, I must have
a free hand to fight ihe battles of my
eonstituents in I hope a more suceess-
fwl manner than I ecan fight them as
a Minister of the Crown.”

That is what I wrote to the Premier, and
as he made a short reference to it i his
staternent to the Press, I have had o
hesitation en this oceasion in reading a
fuller statement in regard to the watter,
for the information of this House. Nuvw
this heing the position, how could T longee
remain an Honorary Minister in the
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Moure Government? 1 have said I could
nat do so; and 1 did what any man
should do under those eciveumstaneces, I
resizned,  With regavd to the tax itself,
1 am more than ever eonvinced that it is
premature at the present time, that the
eountry does not wanl it, in spite of
what has been said by the Colonial Seere-
tary. whose remarks in moving the second
veading I was not present to hear, Now
in regard to the election to fill the vacaney
in the representation in the East Pro-
vinee, I will tell members what brought
the present member into this House. I
am sorry the hon. member (Hon. G.
Throssell) suffers from an afiction which
prevents him from hearing my remarks
on this oceasion; but he will be able to
read them fully in the Hansard report.
Turning to the Northam newspaper, it
contained a special adverfisement ad-
dressed to the electors of the East Pro-
vinee in the following words:—

“ Listen to common szense, — York
Railway Extension, now in hand, cosis
£41,300 ;  Goomalling - Dowerin, re-
cently finished, cost £16,000 ; Goomal-
ling now asking for a farther 30 miles,
£30,000 ; Neweastle-Bolgart line, pro-
mised, will cost £30,000 ; Beverley
wants a line eosting probably £30,000.”

This is the sort of thing those eleetors
are led to believe they will get by return-
ing the hon. member to this House:—

“ Al these lines are necessary, and
1 am in favour of their construetion.
The Government also proposed reduced
freights on produce and every en-
couragement to farmers. The amount
of land tax derivable from the agri-
cwltural lands of the State will not ex-
ceed £20,000 per annum.”

That stalement is mixed up; for as a
matter of  fact nobody knows what
awmount this taxation will realise.  The
Govermment are taking the roads hoards
valuations for the first year as the basis
of their estimate, but they do not really
know what the taxation will amount to.
This electoral adveriisement winds up
with these words:—

“1 have thonght 3t all out. Trust
me, and we shall win now as we did in
the old davs. Remember also ! am a
larze land-holder.”

[COUNCIL.]
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At 6,15, the President left the Chair.
At 7.30, Chair resumed.

Hon. C. A, PIESSE (continuing): T
was remarking before the adjournment
that (he recent eleetion in the East Pro-
viuee, in the return of Mre. Throssell, did
not convey the direct opinion of that dis-
trict. The hon, gentleman in one of his
placards at Northawm stated:—

“The whole cost of (he land tax on
lands of the State does not exceed
£20,000 yearly, and of this Northam’s
share would be about £1,000. Goomal-
“Jing Exiension alone will eost £30,000,
which means increase of town trade,
eneouragenient  of manufaetures and
work for the unemployed. Why should

we not help such a policy 9
That is what brought the hon, gent. here
—Northam’s greed, and the extension of
these spur lines. I want to make one
imore remark in respect to this matter.
The hon. gentleman said  distinetly at
Northam and in his placards that the
proportion to be borne by the five dis-
triets he named, tive of the most impor-
tant distriets in  Western Aunstralia,
would not exceed £5,000. If those rich
portions of the State are not going to
contribute more than this the tax will fall
heavily on the other farmers in the State.
[ maintain that if the Government gave
the hon. member these figures they
are wrong @ they did imfluence a certain
nuniber of electors of the East Province
unduly. T now wisl to talk of the effect
this tax is going to have if this Council
passes it; and in duving that I wish to
dwell for one or two moments on the
listory of our land settlement. I have
anly one or iwo remarks to nake upon
that, but I hope they will convey to hon.
ipembers how unwise it is to bring in a
tax of this kind at this period. The
State contains 624,583,800 acres, and we
have alienated or iu process of alienation
125750502  acres, leaving §12,012,808
acres we have still to dispose of. T am
dealing with these figures to show that
there is any amount of land available yet.
Bince 1829, when we started to sell these
lands, it has taken 78 years to dis
pose of 12575902 acres, and the most
remarkabie thing is that, small as the area
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is compared with the area of ihe State,
we have disposed of 6,615,106 acres since
1900; that is, more than bhalf of the land
alienated or in course of alienafion bhas
been disposed of within the last seven
and a half years, and we have disposed
of it in this period as follows:—309,504
acres in 1900; 351,999 acres in 1901;
550,630 acres in 1902; 1,045,371 aecres
in 1903; 1,362,941 acres i 1904;
1,235,424 acres in 1905; 911,948 in
1905-6, and 846,989 in 1906-7. We have
been encouraging these people to settle
on our land by telling them that theve
was no land tax. 1 saw one placard that
was issued in Bngland and posied in eon-
spicuous places, and the portion that re-
ferred to there being no land tax here was
in larger letters than the rest of the
notice. I say it is very unfair to these
people we have encouraged to eome here
in this way to impose this tax at this
perviod of their existence ; and as ore
than half our settlement has taken place
since 1900, also seeing we have heen
so long in disposing of the other half of
our lands, it is very bad indeed to have
a check upon that settlement, as we will
assuredly have, by the threat of imposing
a land tax. T have not had time to get
all the eomparative figures; but eompar-
ing the month of July, 1907, with the
month of July, 1906, we find that the
total arvea settled in 1906 was 64,060
acres, as against 38476 acres in July of
this year, showing an immense falling off.
Living amongst these new settlers T am
in & position to know that it is nothing
less than the threat of the land tax that
has retarded settlement. [ again draw
members’ attention to the faet that we
have 612,012,898 acres still to dispose of,
and it eannnt be said we have no country.
Tf it can be said truthfully, then heaven
help Western Auslralia; but 1 know we
have millions of acres that can be settled
yet, and 1t is unwise indeed to attewpt to
tax these seltlers in their efforts to turn
the useless waste into good country, [In-
terjection by Hon. J. 1. Glowrey.} Yes;
1 said lots of things last year., and T am
soery  for them too. [Hon. J. W.
Hackett: That is the worst of being a
Minister.] The fact remains that we
have these millions still to be disposed of,
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and I supposc that there are a few
million aeres in addition to those I have

-enumerated that have been disposed of

under ¢onditions of improvement. Some
weeks ago I asked this House to authorise
a return showing what these conditional
purchase holders owe the State to-day. I
anticipate when that return is ferthcom-
ing, if it ever be, that it will be showm
that these settlers owe the State at least
two milions of money. I believe T am
under the figures when I say that ; and T
do not believe there is any member here
who hag the opportunity 1 have to kuow
the process these settlers lhave to go
throngh in  settling their lands. Mr.
Maley will adnit he has not the oppor-
tunity I have. I know their position
exactly. 1 know they have heen en-
couraged to go on these lands without
capital; 1 know hundreds of such eases,
and [ kuow that before these men can get
their titles, with the payment to the
Crown and the vesponsibility for im-
provements, they will spend at least nine
millions of Ioney in developing that
country. Here again I am under in my
figures, becanse anyone knowing anything
about farming will know that no man can
slop at an expenditure of 30s. an acre, in-
cluding purchase money ; and when one

considers that a great proportion of
the area taken wup prior to 1900
was under econditions of improve-
ments  and  is ©included  in this

12,575,902 acres, one can realise the
great burden these people have taken on
their shoulders. A tian will need io
take up at least 2,000 acres of land if he
voes a little way out, and if be is for-
tunate enough to get it at 10z an aere he
will have to pay an annual vental of £50.
Then he pays half the eost of survey. If
he is fortunate to wet the 2,000 acres in
two leases, that will be £16 10s. This is
what he will pay in cne vear. He will
also have to pay £1 on his applieation
for the two leases. As soon as his ap-
plieation is approved and hefore he can
do a single thing on the land, he is liable
to roads board taxation to the amount of
£10 8s. 4d. if the roads hoard go to the
full rate they can impose, that of 24d.
Maost of them gn to 1%4d. Anyway, the
settler is liable for that amount.
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Then e has a wheel tax to pay which at
the very least will amount to £2, for any
settler living any way out would have to
have vehieles on whieh he would have to
pay that amount of tax. Then this per-
son would become liable to £6 5s. Gd. as
a land tax. He certainly ean get down
as low as £3 2s. 3d. if he ecarries out the
improvements, but he has not time in
which to do that. Then we have hefore
us a Health Bill, whicl: is now being con-
sidered by a select committee, whereby a
34 d. tax on the unimproved value of land
can be imposed. I draw attention to this
because that Bill will eover all the settled
country or it can be made to cover it.
The position that man iz in is that be is
ltable for an expendirure of £39 16s. 4d.
In addition to that he has to earry bur-
dens imposed through the customs, and
he carries exeeptional burdens at this
period hecanse most of his goods will
come through the enstoms, for he cannot
produce anything at this period. If we
have this other tax his position will be-
come unbearable. I want to show what
a settler eoming from England, represent-
ing a number of other settlers, thinks of
thie imposition of this tax. Writing to
me under date May 4th, 1907 —T am sorry
T cannot read the letter right through but
the rules of the House prevent my dealing
with othrer subjects—he says :—

“ As to the desirability of a land tax
at this distance and our knowledge of
the colony puts us out of court, simply
because we cannot judge, but there
should be at any rate some justice and
eommon sense in its application. The
old settier who has successtfully negofi-
ated the first diffienlties of settlement
wight not he greatly troubled or ineon-
venienced by a small ar even a gradu-
ated tax, but as you print out those
who are fighting the hat'iz of reclaim-
ing serub and making waste lands pro-
fitable, these certainly deserve some re-
lief at any rate during the fight.”

So that members may understand, I may
say that this settler had before him a
copy of the West Adustraliun of a certain
date giving my reasons for resigning
from the Ministry. He poes on to say :(—

“ These people for the most part neo

doubt are under the thumb of the store-
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keepers and implement sellers, and
while they are making strong efforts
to live and pay their way and thus he-
conte a permanent henefit to the State,
4id not cught to be called upon to bear
farther burdens, which might easily be
the extra feather to breal: their bhacks.”
Then he deals with the railway freights,
and to conclude he says :—

“To wind up, on our arrival out in
your country we shall thoroughly com-
pare the varying conditions of the
differens States and that State which
offers lhe best advantage gels our
settlement, This on the face of it is
a small cthing, but what 1 wish to par-
ticularly point out is this, that there
must he many more iike-ininded, and
that they too will thoroughly ennsider
the situation before finally setrling. and
whilst any State ean afford to disve-
gard say a half-dozen settlevs. it can-
not afferd to disregard 20 or 30 fam-
ilies who desire only fair treatment.
"Therefare I thank you for the position
vou have taken up by vesigning youv
olfice as Honorary Minister of the
Aoore Government, as b¥ so doing vou
call special attention to what are real
grievances to the new comer.”

That is what this settler thinks. And this
wentleman in a private letter to me says
that he represents three or four families
who are coming over here. None of the
other Stales imposed a tax at a similar
perivd in iheir histary.  Take South
Australia for instance. In the year 1892
I travelled through that eountry, gpeund-
ing six or eight weeks there, and 1 notieed
what splendid roads they had, and in vne
instance I understaud the Govermment
horvowed £300,000 with which to make
the roads for these settlers. They made
woed roads for the people and taxed them
but to sueh an extent that they were able
to hear the tax. That tax is very light
to-day, not wore than #4d. in the pound.
The South Australian farmers residing
in my district say that the tax is very
light indeed and the values are taken very
low for the purposes of assessiment. Be-
fore leaving this subject I want members
te remember that the people on the land
have in every instance to win all the
money I have mentioned, to earry out the
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«development and to pay the taxes, from
the land. It is therefore our duty te
encourage them in every way and not im-
pose more taxes on them. The Premier
when in the other States—1 like quoting
the Premier because he is sound always
in his views, and if he had carried out
his policy he would have had the country
going ahead twice as well as it is to-day,
but he had his boyhood’s dream, and he
ought to have freated that dream as we
do treat dreams and allowed it to remain
in oblivion—is reported to have said :(—
* Again it must be rewmembered that
we have easily the highest taxes per
head in the Commonwealth.”
Then he quoted these figures : Vietoria,
£2 19s. 2d. ; South Australin, £2 16s. ;
Western Australia, £5 1s. 54, The Prem-
ier knew what he was talking about and
these fizures go broadeast throughout the
woirld,  The fact remuins thai we are the
heaviest taxed people in Australia to-day,
yet the Government seek to impose far-
ther taxation. That is the strongest argu-
ment against the tax. Then there iz an-
‘other burden in the sinking fund. The
Premier stated in his policy speech at
Bunbury, and I think he has stated it
since in Parliament, that the amount of
the sinking fund now reaches the sum of
£20,000 per month. T am speaking prin-
eipally as an agviculturist, for there are
so many in the House representing towns,
and speaking as one representing an agri-
cultural community 1 say this burden is
very unfair indeed. This sinking fund
represents 18s. 6d. per head of the popu-
lation and the people in the agricultural
districts have to carry the extra burden
of developing their lands in the adverse
circumstances of to-day and to compete
with men in the other Staies who do not
pay a sinking fund tax at all. It is about
time we faced the matter in a business-like
manner. We do not want any of this
hunmbug about having made an agreement
and sticking to it. How did the other

States  deal with this matter of
sinking  fund ? They passed =
Bill when the burden bhecame in-

convenient and left off paying the sink-
ing fund. The Agent General speaking
recently in England said that the ae-
cumulated sinking fund of Western Aus-
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“tralia in January, 1906 was £1,163,000,

while for the rest of Australia the sink-
ing fund was £1,300,000 ; and I venture
to state that to-day our sinking fund is
equal to that paid by the remainder of
Ausiralia ; for we have paid enough
singe te bring the amount considerably
over £1,300,000. This sum has been
raised by a small population of a quarter
of a willion, while the remaining popula-
tion of Australia has only paid £1,300-
000. We should place our people on the
same footing as that enjoyed by people
in the other States. T do not want to
go back on our agresment, but we should
make the redemption period a longer enc.
We ean extend that peried. The Prem-
ier has poinfed out that if the Common-
wealth do a certain thing, under the con-
ditions that he referred to, we can make
the sinking fund at once only £90,000
per annom.  Why could we not do this
ourselves ¥ Why ask the Commonwealth
to do it 2 We can legislate for our own
sinking fund surely. Why camnot we
prolong the time for the payment of the
sinking fund, making the annual payment
wuch less 2 The Premier pointed out
that the sinking fund represented six per
cent. of the revenue.  Supposing we
made it three per cent. of the revenue,
making the agreement term longer, the
burden would be much lighfer and we
should practically save more than £40,000
above the smm expected from the land
tax. I do not see what prevents us
facing this matter in a business-like
fashion. If we do not do so, it will be
impossible for our people, our manufae-
turers, our artisans and farmers to cany
on and compete with people in the other
States with their greater advantages. The
position is a very serious one. The Pre-
mier in his poliey speech staled that—

“In the Eastern Stafes they have,
speaking broadly, no sinking fund at
all. Now we de not want to go to
that extreme, but at present we are at
the other., We want a redemption
system which will extinguish our debts
in time buat not at such a rate as to
strangle us in the process.”

That is what is happening to-day. We
are extinguishing owr debts at such a
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rate that it is strangling us in the pro-
cess, The Premier says :—

By this means we would be relieved
of a lavge portion of our present bur-
den, which I estimate would be re-
duced from £230,000 to £20,000 for
the first year, until it would reach in
the year 1934, £170,000 per annum.”

That would be cotisiderably below what
we arve paying to-day. Why caunot we
do that without waiting for Common-
wealth assistance 7 What on earvth is
there to stop Parliament from doing it
at once 2 We have a magnificent State,
quite as goad as any of the others. They
have raised their loan moneys without
such sinking fund. T do not say T shounld
go so far as they ; but I do say, make the
sinking fund as light as possible to the
people, and extend the redemption per-
iml.  Befure T leave thix part of the sub-
jeet T wish to read three ov four lines of
a speech made in England, within the
last twelve months, by Sir John Madden,
Chief Justice of Vietoria. Speaking of
Weslern Australiaz he said —

“This magmficient State, however,
ig no souvee of apprehension to itself
or anyone else. Her vast and scarcely
touched mineral wealth alone would
make the overdraft of half the greatest
countries in the world safe.”

That iz without doubt the position. A
gentleman of his standing, a man who has
thought things out well, has put clearly
and exactly the position which Western
Australia ocenpies to-day. T say, with
such an asset behind us, why should we
go on, as the Premier said, strangling
ourselves in the process of paving off
our debts 2 T trust there will be no more
humbug about this thing. Members rise
up in righteous indignation and say,
“AWe will not have this sinking fund
interfered with. We have had a be-
ginning with if, and it nwust be contin-
ured.” DBusiness men would not continue
sueh a method if they found it was taking
away their assets. We are, as it were,
tying np our talent in a napkin and
leaving it lying idle in England, when
it might be used o improve our estate.
The poor litlle percentage we get hy
way of interest for our sinking-fund in-
vestmenis is nothing esmpared with the
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profit we might realise were the money
used here to improve our assets.

Hon. J. . Hackett : What would be:
the effeet in England if your plan were
announced ¢ .

Hon, C. A, PIESSE : What does it
matter, considering the paltry amount we-
owe the British ereditor ¥ We are not
going hack on our agreement; we are
only extending the redemption period.

Hon. J. W. Hackett : That is practi-
eally repudiation.

Hou. C. A. PIESSE : How can it he
repudiation ?

Hon, W. T Loton : You would first
have to consult (he stock-holders.

Hon. C. A. PIESSE : Daes anyone
mean ko say that the woney was lent to
us purely and simply on our promise to
create a sinking fund ¢ No ; it was lent
to us on the security of this fine State-
that Sir Jobu Madden spoke abouwt, Tt
was lent on the value of our lands ; and
they are more valuable to-day than they
ever werve previously. T say, our circum~
stances are sueh that any business man
who would let his bosiness eontinue to-
day on similar lines, when he could make
fresh avrangements and would not make-
them, would be regarded as being a hun-
dred wears behind the times. We are
going to pay every shilling of our debt
when it becomes due. It is simply child-
ish to talk about asking permission of the
stockbolder to make a change. We will
pay when the debt is due, no doubt
Aand what does 1t matter to him
how we get the money, so long as we pay
him ? It is fime we were relieved of this
enormous burden of £230000 per anuum.
Tet the Government use the undoubted
ability they possess to investigate this
matfer, instead of worrying us with this
confounded dream of an additional bur-
den to the people on the seil. The deficit
is not much after all. Certainly it is
unpleasant to have it ; but, as I have
poinied out in the puoblic Press, there is
no veal defieit, heeavse when we can make
deduetions from o revenue to pay off
our dehts we are entitled to fake eredit
for moneys so used.  What has happened
with the defieits of the other States
The Treasurer stated the other day that
the aeccumulated unliquidated deficits of
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the Australian States were as follow, on
the 30th June, 1906 ;—New South Wales,
£1,814,000, 22s. per head of population ;
Queensland. £1,130.000, 41s. per head ;
Victoria, £1439,000, 22s. per head ;
Western Australia, £208,000, 1lbs. per
head. In these circumstances we have
nothing to fear. The Treasurer went on
to say:—

“These deficits m (he oiher States
do not, it is true, appear on the halance
sheets, hecanse they are eovered by
Treasury bills issued from time to time,
the proceeds of which are ufilised to
extinguish the defieits temporarily, un-
til funds ave raised hy increased rev-
enue.”

Why eannot we de the same, instead of
parading to the world our deficit ¥ No.
It suits the Government to make capital
out of this paltry deficit. Many s busi-
ness house has been almost as far behind,
and has recovered without diffieuity. I
would supwest that wo meet the falling
revenue by spending less. In one sense
the revemue is not falling : it is as large
to-day as ever it was. Bo far as the
people are concerned it is larger. But
it is the expenditure that is preater than
before. T =ay, spend less. Lel us have
a saving in everv possible department.
[Member : Would vou stop  all publie
works?]  Whal are you spending, for
instanee, on new public buildings 7 T
noticed recently what the Treasurer stated
on the questinn of publie buildings —-

“Five years ago, with only two-
thirds of owr present population. we
were ahle (o expend £273,000 out of
revenue on these works. Last year we
could only expend £193,000. Sorry as
I would be to see thal amovut rveduced,
T may at once say we will have no other
course bhut to cut down this item wun-
less we can get increased revenue”

T =zay, cut it down. We could save in
that manner £60,000. The hon. member
says, Would you siop all public works ?
Yes; T should stop all public works
sooner than see the people of the country
have the hearts wrung out of them to pay
this monstrous land tax. Tt is a bmtal
shame to overwork men, women and chil-
dren to pay this tax. T.ook at the women
who go into the eountry slaving, while
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their sisters are riding in comfort in ecity
trams. 1say i would not matter if half the
houses in Perth were empty, provided that
in the emptying process the poor souls in
the agricultural districts were not ruined.
The eity will recover itself if the country
prospers.  Population will eome haek ta
the towns. The day of prosperity will
relurn ; but in ihe meantime we are ruin-
ing the people who create the prosperity
of the towns. On what are our towns
built wp but o the prosperity of the
hack cowniry? The Govermnent ean thus,
by fedueing the expenditure wm public
huildings, save if not £60,000, a portion
of that sun.  Again, look at the railways.
The Premier says, ¥ The Queensland rail-
ways show a werking cost of 3s. 0l%d.
against our 5s. 6d. Surely theve must
he a1 medinm between 3s. 0%4d. and 5s.
6. 27 We should find out how low that
niedivm ean he, by eutting down the ex-
penses of our railways. Put the Cool-
gardie Waier Scheme on a wore repro-
duetive footing,  Mr. Patrick deserves
the warmest thanks of the House for the
manner in which he hrought forward his
motion to-nighi—not as a matier of the
guldfields against (he coast. as Mr. Glow-
rey interjected and wmade it appear by
referring (o the vabhit-proot fence. It
1s thoe we had dova with (hat sort of
thing.

Hon, J. T Glowrey @ 1 ask the hon.
mewher to withdraw that statemeni. T
never made use of those words.

The PRESTDENT : What
stalement ¥

How Jd. 7. Glowrey © 1 am said (o have
niade a remark selfing the geldhields
azainsi the coast.

Hon. C. A. PIESSE : The statement
T made was that we did not want, in dis-
cussing this Cooleardie Water Scheme,
an undertaking affected by this tax, to
set the goldfields against the coast, as Mr,
Gilowery attempted o de by referring (o
the rabbit-proef fenre as an instance in
which the pastoral and agricnltoral dis-
tricts were receiving a henefit.

The PRESIDEXNT : T do not think
that is out of order.

Hon. (. A. PIFSSE : T rtake it the
people of the goldfields will regard this
water scheme as a business proposition,

was the
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if they are the sensible people I believe
them to be. They will probably read
what Mr. Patrick has said, and will ap-
preciate hiz valuable suggestions. Why
should not that seheme he made a paying
eoncern, by conneefing it at once with
this eity # There is no reason on earth
why it should nof he connected with the
Perth water supply. But no ; the Gov-
ernment will borrow more money to
push on an unneeessary work, The
proposed Perth scheme can wait ; the
site selected can he kept In reserve ; and
no one will hear with greater pleasure
than the goldfields people that the pro-
jeet for uiilising surplus water from
Mundaring should make this a partly
paying  scheme. Thertr 15 no dis-
puting the hard figares which the hon.
member quoted. The goldfields people
know the Mundaring scheme has cost this
State a large sum. 1 do not go to the
extreme of saying that the whole scheme
should be made a payving concern ; buf
let us make it so far a paying concern
that we shall not lose more than £40,000
a yvear hy it. That will effect in one act
a saving within £20,000 of the sum pro-
posed to he raised by the land tax. I
will refer to the position of Mildura. I
was there in 1892, and in face of a some-
what similar diffieulty caused by the wear
of machinery and pumping, the priee of
the water was raised from 10s. an acre
to £1 to meet the caze. The same diffi-
culty exists to-day in regard to the Cool-
gardie scheme. It is time we raised the
price of the water. And while we have
a chance of making the scheme pay by
connecting it with the city, we are erim-
inals if we neglect the opportunity.

Hon. J. W. Hackett : Wity not spread
the water over the Eastern districts and
the goldfields ?

Hon. €. A. PIESSE : There are not
enough people to make that proposition
payahle. It would not pay to put down
forty miles of piping to supply a place
like Beverley. The Government ecan
practise a thousand little economies in
various departments,  Thousands of
pounds are going to waste in useless tele-
grams, useless odds and ends whieb, like
a little leak, can sink a2 great ship. The
departments have got into the old careless
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style of management, and they continue
to spend the State’s money regavdless of
economy. A business house would use
this golden opportunity for setting the
house in order, The Government have
the opportunity ; and if they would over-
haul the departments and get as near to
bedrock as possible in the matter of ex-
penditure, they would be doing good for
the country. I trust the Bill will not
pass. To one other matter I must refer.
If it does pass we shall have fo take out
of the Roads Act the right to tax the
unimproved values, otherwise we shall
straightway bav settlement. We shall
have to hind down the roads boards to
taxing on the annual values only. This
will he in a sense a vetrograde step.
Those bodies are doing useful work, al-
though taxpayers in some districts
have to hear a heavier burden than
they can carry, Ii is a retrograde step,
but it must oceur should this tax hecome
law. The people cannot bear a tax of
2140, from the roads board and 1lad.
from the State, in addition to all the
ather taxes which they have to pay. As
to this exeuse ahout foreing large estates
on the market it is quite ahsurd.
I think the least said about that the
better considering all the millions of acres
of Crown lands which ave availahle
and can be taken up and made pro-
fitable by working. Considering this fact
there is no reason for the ocutery against
the few large estotes. Here is a State
of over 600,000,000 neres of land still to
be availed of, yet people are howling
ahout a few estates, some of them water-
logged and wouid he of no use if they
were eut up. The only effeet of this ery
is to make it appear that plenty of coun-
try i3 not available for settlement. If
this Bill passes its second veading, and
I sineerely trust it will not, I want a pro-
vision made in the Committee stage to
meet the Midland settlers. These men
are fighting the same battles as the set-
tlers on Crown lands, and in the same try-
ing eirenmstances, or even more trying
cireumstances, for they are paying a
higher price for the land—iand which is.
just as wueh uwnimproved as the Crown
lands. I also want a better interpreta-
tion placed on the term “improved
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values.” There are several other matters
to which I have referred in the course
of my speech, but T will not deal farther
with them at the present, and it will be
better to talk upon them when the Com-
mittee stage 15 rveached. [Hom. J. V.
Hackett © Wil we ever get to that
stage 7] Some day perhaps, if the hon.
gentleman has his way, In all these cir-
cumstances, and considering that this
Council is direetly represenfative of the
landed interest of this State, I consider
it is their duty to throw out the Bill.

Hon., J. T. GLOWERY (South) : I
desire to say a few words nn this very
important measure now before the House.
The question has alveady been very carve-
fully debated, and T am sure the speeches
made by hon. members last session are
fresh in the memory of most hon. mem-
hers now in the Chamber. The question
of land taxation is net by any means a
new one. It is not even new to us, he-
cause it has been hefore the country for
some considerable time past. Tt 15 a
principle that has been adopted in all the
other Siates with the exception of
Queensland, and I helieve that in that
State even a Land Tax Bill is now before
the Legistature. The Bills in the various
States vary : but we are now considering
more the principle of land taxation than
the details of a Bill. If the House ac-
cepis the principle of land taxation it
will he the duty of hon. members—and T
am sure they will be fully alive to their
responsibility—to make that Bill as fair
as possible in order to suil the require-
ments of the State. T differ somewhat
from the Hon. Mr. Randell, who said he
always felt a pleasure in paying taxes.
None of us like taxation of any kind. In
my opinion it is always distasteful and is
generally opposed in the strongest pos-
sible manner. T think we have a very
gond example of that in this Chamber at
the present time. 8till it often happens
that we have to take something which
we do not like. I am not going to refer
in full (o the remarks of the Hon. Mr.
Piesse ; but it seems to me that many of
the statements made by him this evening
are at complete variance wilth thoze he
uttered in this Chamber less than 12
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months ago. There 15 no doubt that he,
and every member will agree with me in
this, is quite honest in the opinion he has
expressed this evening ; but it appears
sotmewhat strange that not only the Han.
Mr. Piesse, but also many of his con-
stituents, seem to have taken grave excep-
tion to the imposiiion of the land tax
now. although a little less than 12 months
ague they took but little exeeption to the
Proposal.

Hon, €, 1, Diezse: On a point of
order. 'The hon, wember has stated that
my emstiftents never raised an ubjectivn
tn the praposal last year, T want to state
that in only one placa in my province did
they approve of this tax.

The PRESTDEXN: That 1s not a point
of order ; it iz 2 personal explanation.

Hon. J. T. GLOWREY: [ may have
misquoted the hon. member when I said
there was uv opposition on the part of
his constituents. 1 think he referred to
farmers and T withdraw that part of my
statement, for 1 desire by no means te do
him an injustice. When this Bill was in-
troduced 12 months ago there was to my
mind a very strong case made out for the
imposition of this tax. 1t was very well
supported indeed by the Hon. Mr. Piesse,
who made out really the strongest case in
favour of the Rill that was uttered during
the dehate. If that tax was necessary 12
monlhs ago, undoubtedly there is a neces-
sity for it ai the present time. We must
have farther revenue, notwithstanding the
many econonies that have been effected
during the last year and the many others
that are proposed. If we are going to
carry out our publie works poliey it is
absolutely essential that the Government
of this State should have farther revenue.
If on the oiher hand we are going io
adopt a policy suggested by the Hon. Mr.
Piesse—to stop all public works and go
in for a drastic gystes of economy—then
possibly the Government may be able to
do without the land tax. In this Stare,
which is one full of resources and a young
country, the people are not going to sup-
port anvthing of that kind. The State is
not going to stand stitl.

IHon. €. A. Plesse: The hon. wenfleman
iz misrepresemting we. 1 did not sayv that
all publie wirks should he stopped. T
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said “ease them a little” 1 object to his
misstatements,

Hon. J. T. GLOWREY: I have no
desire to misrepresent the hon. imember,
but that was the opinion I gained from
his remarks. He has made nse of words,
or some one else has, doubting the man-
date from the electors of the East Pro-
vinee. I cousider that that election, right
in the midst of an agricultural and pas-
toral distriet, a distriet which would be
as mueh affected by the tax as any other
province in Western Australin—[Hon.
€. A. Piesse : Not a hit of it]—was sig-
nifieant of the feeling of the people, for
the vote in favour of the land tax was
about 900 to 600. That is in a district
where almost every voter would come
under the influence of the tax, and that
surely 1s a sufficient mandate to satisfy
any hon, member, In my opinion, if this
House should decide to vejeet the
measure, members will be taking a very
serions responsibility upon themselves, Tf
members will consider for a moment the
works that are proposed—some now
passed and others suggested—they will
realise what it means. T see from the
notice paper of another place that there
is a Bill down for the construction of a
dock at Fremantle. I am told that the
work will cost over quarter of a million.
In addition to that there are railways
down for eonstruction. There is the
Coolgardie-Norseman railway, whieh has
already been authorised by Parliament,
and which will e¢ost something over
£180,000 ; also the Bridgetown-Wilgarup
line to eost about £25.000; the Busselton-
Lower Blackwood line fo ecost over
£30,000; the Mount Magnet-Black Range
railway to cost £140,000; the Narrogin-
Wickepin railway to cost £33,000, and the
Newecastle-Bolgart railway to ecost over
£40,000. These figures arve all approxi-
mate. Then there is the Pinjarra-Marin-
up railway to cost £25,000; the Upper
Chapman line to cost £40,000 ; and the
Port Hedland-Marble Bar line to eost
£225,000.

Hon. C. Somers: Will they all be stop-
ped?

Hon. J. T. GLOWREY: The hon
member will have the opportunity later
on of expressing his views.
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Hon. €. Sommers : Tt is a question T
am asking you and a very simple one.

Hon. J. T. GLOWREY : T am not an-
swering questions now. The honr, mem-
ber will have an opportunity of express-
ing bis opinion, as T am trying to express:
mine. If my ideas are not intelligible to
the hon. member all T ean say is [ am
sorry, Put all these tigures together and
you will find that they total up a little
over one million of money. [Hon. J.
W, 1Fright: How much of it was voted
last session?] Ounly a portion of the
Norseman railway. I am not prepared to
say definitely, however, as I have not the
figures. At all events all the works are
not done; some have not yet been taken
in hand and I preswne the money is not
raised to carry out all the works. T made
a remark a few minutes ago to the effect
that hon. members in 1vejecting this.
measure will in my opinion at least be
taking a very serious responsibility on
themselves, beeause it may mean that
these works may be delayed. It is pos-
sible that they may be delayed for a very
constderable time. The lon. member
does not know that any more than I do.
I do not say it will do so; but in my
opinion, if it does, the blame will without
doubt he east upon this Chawber. That
is why I repeat that if members reject
this measure they will be undertaking a
serious responsibility. Many statements.
have been made during this debate—T am
sorry to have so frequently to refer to the
hon. member’s spech; but he made many
statements not supported by figures and
not horne out by faets, I fail to see how
the imposition of this tax will seriously
affect the farmer, in whose behalf Mrp,
Piesse spoke so strongly. We have been
told only this evening that the farming
industry is in a flourishing condition, that
its prospeets were never better in the his-
tory of Western Australia—the crops arve
good, grass growing well, stock looking
in excellent condition. And we have
almost daily rvequests for lines of railway
from nearly every part of the country.
If these railways are justified, and I am
sure many of them are, I venture to say
that the farmers would willingly submit
to the impasitian of reasonable taxation,
as this is, if by that means they ecould
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secure vailway facilities. I shall not far-
ther take up the time of the House.
Nothing I or any other member may say
will have the slightest effect when the
division bell rings.

Question put, and a division taken with
the following resuli:—

Ayes .- .. .. 10
Noes . .12
Majority against ..o 2

NoEB.
Hon, V, Hunersley
Hon. 8. J. Hayunes
Hon. W, Kingsmilt
Hon. W, T. Loton

AYER.
Hen. G. Bellingham
Houn. E. M. Clarke
Hon.J. D. Connolly
Hon. J. M, Drew

Hon. J, T. Glowrer Hon. W, Maley

Hon. J. W, Hackett Hon. E, MceLarty

Hon. J. W. Langsford Hon. M, L. Moss

Hop, W. Patrick Hon. R. W, Penvefather

Hon. G. Throssell Hon. G, Randell

Hon, J, A, Thomson Hon. R. F, Sholl
(Teller), Hon, C, Sommers

Hon, C. A, Piesse
(Tetler).

the Bill re-

Questinn thus negatived;
Jected.

ADJOURNMENT.
The House adjowrned at S.43 o'clock,
until the next day.

Weaislative Essembly,
Tuesday, 17th September, 1907.

Pace
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Bills: Government Railways Act Amendiment, Ir. 1484
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The SPEAKER took the Chair at 4.30
<’clock p.m.

Pravers.

PAPERS PRESEXNTED.,
By the Premier : 1, By-laws of the
Municipalities of Boulder, Kanowna,
Menzies, and Perth.
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By the Minister for Works : 1, Gold-
fields Water Supply Administration—
Accounts to 30th June, 1907. 2, Over-
flow of Water from Mundaring Reser-
voir—Return moved for by Mr. Butcher.

Goldfields Water Supply.—The Mini-
ster for Works, in presenting the Re-
port of ihe Goldfields Water Supply
Administration, said : In this Report the
Auditor General makes the following re-
marks :—

¥ Under Section 104 accounts have to
be made up and audited twice every
vear, and then transmitted to the Gov-
ernor. The usual statements were not
furnished to me on the 31st December,
1906 ; the books, however, were ex-
amined.  From information received
from the Secretary of the Administra-
tion it was found that it had been
decided by the Minister to have fhe
accounts made out yearly in futuve,
namely, on 30th June. Tn my opinion
the action is a wise one, as it saves eon-
siderable work both of the staff of the
Adninistration and the Audil ; but as
it was eontrary to law, I surzesied that
the Minister should make a statement
to Parliament, and then, if concurred
in, there would be no need for farther
remarks hy me. It is understood that
the Minister intends to take the first
opportunity of doing this.”

The half-yearly statement of accounts as
provided by the Aet oceurs when the
whole of the staff is inordinately busy
over the issue of rate notices. After con-
gnltation with the Auditor General, he
has suggested that the statement of ae-
counts should not be made, and that I
gshould make an explanation to this
House : this being the usual praetice in
other States where a technical breach of
the Aet is committed.

QUESTION—RAILWAY
TIONS, COST.

Mr. STONE asked the Minister for
Railwavs : Will the Government obtain
the consent of Parliament in future for
the expenditure of sums of money ex-
ceeding £300 on duplicating or deviating
railway lines before authonsing such.

DUPLICA-



